(916) 369-4900 March 12, 1991

FTB Notice 91-1
410: BRL: CN- 91-035

Re: QUESTI ONS AND ANSVWERS ON W THHOLDI NG ON SALES OF REAL PROPERTY BY
NONRESI DENTS

Legi slation enacted in 1990 (S.B. 2319, Stats. 1990, Ch. 2319; A B.
3086, Stats. 1990, Ch. 846) nade various changes to w thhol di ng
requirenents with respect to dispositions of California real property
interests by nonresidents. Some commobn questions and answers regarding
real property w thholding requirenents are set forth bel ow

A GENERAL | NFORVATI ON
1. Q Wat is real estate w thhol di ng?

A. Real estate withholding is not an additional tax on the sale of real
estate. Wen property located in California is sold, California source
incone in the anmount of the gain is generated at the tine of sale.

Real estate withholding is nmerely a form of prepaynent of the anount of
tax due to the state. This serves nmany purposes. It primarily is

I ntended to ensure that the taxes owed on the sale will be paid. It

al so hel ps prevent taxpayers from bei ng subject to underpaynent of
estimated tax liabilities for failure to pay their taxes due during the
year.

Real estate withholding is very simlar to wage wi thhol ding. Wen

enpl oyees earn wages throughout the year, wage wi thholding is taken out
of their paychecks because the tax is due as the incone is earned. At
the end of the year, the actual tax liability is conmputed, the anounts
wi thheld are taken as a credit against that tax liability, and any
excess of anmobunts withheld are refunded. |f there were not enough
taxes wi thheld during the year, additional taxes may be owed, and the

t axpayer coul d be subject to underpaynent penalties if anmounts were
underw t hhel d during the year.

Sellers who are subject to withholding on the sale of property get a
credit for the anount withheld on their California incone tax returns
when the returns are filed at the end of the year.

2. Q How can the seller determ ne whether to apply for a reduced
anount of w thhol di ng?

A. The seller can determne if the 3 1/3 percent withholding rate
results in excess wthhol ding by conputing what the estinated
California tax liability will be fromthe sale. For exanple:
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Gai n on Sal e: $90, 000 Selling Price: $250,000
x Top California x Wt hhol di ng
Tax Rate: 9. 3% Rat e 3. 33%

California Tax Liability $8,370 Anmount to be Wthheld $8,325

I f the amobunt required to be withheld is substantially in
excess of the seller's California tax liability, the seller may
request a reduced anount of w thholding fromFTB usi ng FTB Form 597- A

3. Q If the anount withheld and sent to FTB is in excess of the
seller's actual tax liability, can an early refund be applied for?

A. The |l aw does not provide for an early refund of taxes w thheld on
the sale of real estate. Sellers nust claimthe anount withheld on
their California tax return for that year. GCenerally, sellers nust
use the same inconme (taxable) year for their California return as they
use for federal purposes.

4. Q Wiat if real property is being sold in conjunction with personal
property? |s withholding required on the personal property?

A If the contract for sale includes an agreenent which allocates the
sal es price between personal and real property, withholding is only
required on the price of the real property. |If the contract does not
all ocate the sales price between the two, withholding is required on
the entire anount.

B. W THHOLDI NG REQUI REMENTS

1. Q Wen is wthhol ding required?

A. Wthholding is required when purchasing California real property
when the proceeds fromthe sale are either being disbursed to a seller
with a last known street address outside of California (or the address
required to be shown on the Federal Form 1099-S is outside of
California), or when the proceeds are being sent to a financial
internmediary of the seller.

2. Q Are there any exceptions to w thhol di ng?

A. Yes. The buyer is required to w thhold unless:
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1. The seller has a California homeowner's property tax exenption on
t he property conveyed, or

2. The sales price of the California real property does not exceed
$100, 000, or

3. Witten notification of the withholding requirenents has not been
provi ded, or

4. The seller is a bank acting as a fiduciary for a trust, or

5. The property is being acquired in a foreclosure by a corporate
nort gagee (this exception does not apply to forecl osures by
i ndi vidual s), or

6. The seller is a partnership, or

7. The seller is a resident of California or a corporation with a

per manent place of business, or qualified to do business, inthis
state. An FTB Form 590 - Wthhol di ng Exenption Certificate, conpleted
by the seller, will nmeet the requirenents of this exception.

3. Q W is responsible for withholding on sales of California rea
estate by a nonresident seller?

A. The buyer is responsible for the wthholding and is liable for
penalties for failure to w thhol d.

The real estate escrow person is required to provide witten
notification to the buyer of the California w thhol ding requirenents.
This notification nmust instruct the buyer to withhold 3 1/3% of the
sales price of the California real property. The notification nust be
made when the authorization for the disbursenent of the transaction's
funds instructs that the funds be disbursed (or the 1099-S is being
sent) to a seller with a last known street address outside the
boundaries of this state or to the financial internediary of the
sel l er.

4. Q Wien will withholding first be required?

A. Wthholding is required for any transaction where title transfers
on or after January 1, 1991.
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5. Q Wiat if the proceeds fromthe sale are being sent to a
Cal i fornia post office box?

A. The seller is required to provide the real estate escrow person
with a |ast known street address. |If none is provided, or if this
address is outside of California, withholding is required. If the
proceeds are being sent to a California Post Ofice box, and the
seller has signed an affidavit that he or she is a California
resident, no withholding is required.

6. Q Is awre transfer to a financial institution considered to be
to a "financial internediary"? If so, is an affidavit of residency
(Form 590), conpleted by the seller, acceptable to relieve the buyer
fromthe withhol di ng requirenents?

A. Yes. A wre transfer to a bank, etc. would be considered to be a
transfer to a financial internediary. |If the seller is a resident of
California, a signed FTB Form 590 woul d provide relief fromthe

wi t hhol di ng requi renents.

C. WAl VERS

1. Q Is withholding always required if none of the exceptions are
met ?

A. No. The seller may request a waiver or a reduced w thhol di ng anount
by submitting a witten request on FTB Form 597-A to the Franchi se Tax
Board (FTB). The request should include the seller's nane, social
security nunber, (or if a corporation, the FEIN and all pertinent
facts to support the request.

CGeneral ly, a reduced armount will be authorized only if there is little
or no gain on the transacti on.

If a response fromFTB to the seller's request has not been received
at the tinme title is transferred, the parties nmay direct the rea
estate escrow person to hold in trust for 45 days the statutory anount
to be withheld. At the end of the 45 days, the real estate escrow
person shall send the anount withheld to FTB unl ess FTB has authori zed
a reduced anount.

If a rush request is needed, a facsimle (FAX) nmachine is avail able.
You nmay coordinate the request by calling (916) 369-4900. |If a
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request is sent via FAX, the requestor should not nail the original to
FTB, as it may cause duplicate work on the sane request.

2. Q Wen should the waiver be requested?

A. A wai ver can be requested as soon as the contract for sale is
agreed upon. It isin the seller's best interest to request a wai ver
as soon as possible.

3. Q There are sone concerns about the forns used to request a waiver
(Form 597-A) or to remt the wthholding to FTB (Form597). For
exanpl e, the 597-A asks for the transfer date, when this is not always
known with certainty. How do we conplete the forns if we are
uncertain of the answer?

A. Conplete the forns to the best of your know edge and ability. If
you have any questions about how to conplete the forns, you may
contact the Wthhold at Source Unit. |If you don't know t he exact date
of the transfer, use the approxinmate date and enter the word

"approxi mate" next to it.

D. FI LI NG REQUI REMENTS

1. Q Wen should wthhol ding anmounts be sent to FTB, absent a waiver
request ?

A. Wthholding is due to be sent to FTB by the twentieth day of the
nmonth followi ng the nonth in which the transaction occurred. Use Copy
A of FTB Form 597 to report and remt the w thhol ding due.

2. Q Wen is withholding due if a waiver has been requested?

A If, at the date of transfer, the authorization for a reduced rate,
wai ver or denial has been received fromFTB, the anount authorized by
FTB is required to be sent to FTB by the twentieth day of the nonth
following the nonth in which the transaction occurred.

If the seller has not requested a reduced rate or a waiver, or the
response to their request has not been received fromFTB, by the date
title is transferred, the seller may request that the funds be held in
trust for up to 45 days, pending an answer to the request. At the end
of 45 days, the escrow person nust send in the statutory anount (if no
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response has been received), or a reduced anount which has been
aut hori zed by FTB.

3. Q Wiat formshould be sent in with the anbunt w t hhel d?

A. Copy A of FTB Form597 is required to be filed with the Franchise
Tax Board. Copies B and C are to be given to the seller (Copy Cis to
be filed with the California tax return), and Copy Dis to be retained
by the buyer or other w thhol ding agent.

4. Q How many FTB Fornms 597 should be filed when both a husband and a
wife are the sellers?

A. Normally, just one Form 597 should be filed in this situation. |If
t he husband and wife wish to have the anbunt withheld applied to
separate accounts, they should contact the FTB Wthhold at Source Unit
to nmake arrangenents.

5. Q Wen there are multiple buyers, who is responsible for
wi t hhol di ng?

A If two or nore persons are joint buyers, each is "jointly and
several |l y" obligated to ensure that withholding is nmade on the entire
amount. If one of themw thholds and transmts the full required
anount to FTB, the obligation of each will be net.

6. Q Is the real estate escrow person required to report sales which
are not covered by the w thhol ding requirenents?

A. Yes. The regular 1099-S requirenents continue to apply. The 1099-
S requirenents continue to apply even if withholding is done and a
Form 597 is submtted.

E. TRUST FUND REQUI REMENTS

1. Q If the parties elect to have the funds w thheld placed in trust
for 45 days, is it mandatory that the closing agent hold the funds?

A. No. Typically, closing agents will set up the trust fund as part
of their normal procedures when wi thholding is required.
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2. Q How are the funds to be held? Wat type of account? (i.e.
separate, interest bearing, etc.).

A. Keeping the withheld funds in any type of legally allowable trust
will satisfy the statutory requirenents.

3. Q W pays the $25.00 fee? Can it come out of the funds w thhel d?

A. The fee that the real estate escrow person can charge (up to a
maxi mum of $25.00), is negotiable as is any other escrow fee. The fee
is not to be deducted fromw t hhol di ng funds.

F. PENALTI ES
1. Q Are there any penalties for failure to w thhol d?

A. Yes. Revenue and Taxation Code Section 18815 provides for penalties
for failure to withhold. Both the buyer who fails to wthhold when
properly notified and the real estate escrow who fails to provide
witten notification of the withholding requirenent to the buyer are
subject to penalties. The penalty is:

1. $500, or

2. 10% of the anount which was required to be withheld,
whi chever is greater.

In addition, FTB inposes a penalty on sellers who file fal se
affidavits stating that they are not subject to the w thhol ding
requi rements. The penalty is the greater of $1,000 or 20 percent of
t he amount required to be wthheld.

2. Q Wuat interest and penalties could the closing agent incur for
failing to remt the funds within the 45-day trust period?

A. The law provides for interest and penalties for |ate paynents of
wi thholding. Interest is calculated fromthe due date to the date
paid. Penalties include both |ate paynent and under paynent of tax
penal ties.
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3. Q There appear to be no penalties inposed if a failure to w thhold
is due to reasonabl e cause. What constitutes reasonabl e cause?

A. "Reasonabl e cause" is a standard exception to the inposition of
nost penalties i nposed under the Revenue and Taxation Code and the

I nternal Revenue Code. Cenerally, reasonable cause exists where the
failure to conply occurs despite the exercise of ordinary business
care and prudence. The sane standards of reasonabl e cause will apply
with respect to penalties inposed in the real estate w thhol ding area
as currently apply in other areas such as penalties inposed for
failure to file incone tax returns.

4. Q If the real estate escrow person inproperly fails to inform the
buyer of the withhol ding obligation, and/or the buyer fails to

wi t hhol d when required, will penalties always be assessed agai nst

t hese parti es.

A If the real estate escrow person fails to notify the buyer of the
wi t hhol di ng obligation, and/or the buyer fails to wthhold, FTB w ||
not assess penalties for these parties if the seller files a
California return when required and pays the anount of taxes due on
t he transacti on.

5. Q WII there be a grace period for the real estate escrow person?

A. The real estate escrow person is required to provide notification
on appropriate transactions beginning January 1, 1991. However, a SiX
nonth inplenentation period will be in effect and the real estate
escrow person will not be liable for penalties prior to July 1, 1991
provided that any failure to withhold was not due to an intentiona

di sregard of the w thhol ding requirenents.

G FOREI GN (NON-U. S.) NONRESI DENT SELLERS

1. Q WII foreign nonresidents (nonresident aliens) be treated in the
sanme manner as out of state sellers who live within the U S. ?

A. Foreign nonresidents living outside the U S. are treated the sane
as nonresidents who live within the U S. However, if a foreign
nonresi dent requests a waiver or reduced rate fromthe IRS, generally
a duplicate request does not need to be made with FTB. See question
#2 bel ow.
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2. Q If the sale is by a foreign person, is it necessary for the
seller to request a California waiver, or will the FTB accept a
federal withholding certificate authorizing a reduced anount or waiver
for federal purposes? WII California w thhol ding continue to be 1/3
of the anount authorized by |RS?

A. Cenerally, it is not necessary to request a California waiver. FTB
wi Il accept a federal certificate which authorizes a reduced anount or
wai ver as long as it was not granted due to a paynent arrangenent with
the IRS, whereby the seller agrees to pay the w thhol di ng outside of
escrowto the IRS. Wthholding will continue to be 1/3 of the reduced
federal amount. It nust be sent to FTB with Copy A of FTB Form 597
within 20 days fromthe date of the federal certificate.

H. PARTNERSH PS AND CORPORATI ONS

1. Q Is withholding required in the case of a partnership selling
real property?

A. No withholding is required if the title to the property being sold
is listed in the partnership nane. Partnerships are subject to
separate w thhol ding requirenents. See FTB Form 598, and the rel ated
i nstructions.

2. Q Is withholding required in the case of a corporation selling
real property?

A. Yes, unless the corporation continues to have a pernmanent place of
business with a street address in California after the sale, or one of
t he ot her exceptions applies.

3. Q Is withholding required:

a. on the sale of a partnership interest in a partnership which holds
California real estate?

b. if California property is being distributed by a non-California
corporation to a sharehol der?

c. if California property is being contributed by a non-California
sharehol der to a corporation?
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d. when a nonresident partner contributes California property to a
partnershi p or exchanges property for a partnership interest?

e. when a non-California partnership distributes California property
to a partner?

A. No. As a general rule, withholding is required only in situations
where a federal form 1099 nust be filed. Currently, no withholding is
required in the situations outlined above.

. NOTI CE

1. Q Some transfers are done w thout an escrow. How are the buyers
to be notified in these situations?

A. Any person defined as a real estate escrow person is required to
notify the buyer of the withholding requirenents. The definition of a
real estate escrow person includes other types of persons involved in
real estate transactions, such as attorneys, or any other person who
recei ves and di sburses the consideration or value for the interest or
property conveyed.

2. Q How can notification be given to the buyer?
A. Most witten nmethods of notification will be acceptabl e.

3. Q Is the real estate escrow person only required to give notice,
or to ensure that withholding is done if required? How far nust they
go to verify information.

A It is the real estate escrow person's responsibility to give notice
of the withholding requirenments to the buyer. Once the buyer has been
notified, it is the buyer's responsibility to nake sure that the

wi t hholding is done. However, if the real estate escrow person

know ngly accepts false information (such as a falsely conpleted FTB
Form 590), he or she could be responsible for penalties.

4. Q Is notice required for each transaction, or can it be sent to
potential clients at the beginning of each year? Mist the notice go
into detail of the law, or can it nerely point the buyer in the
direction of the |aw?
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A. Notice nust be provided for each separate transaction, and nust
informthe buyer that they may be required to withhold if the three
conditions are nmnet:

1. Sales price greater than 100, 000;
2. No Honeowner's Exenption, and

3. Proceeds going outside the state or to a financial
i ntermedi ary.

J. HOVEOMNER S EXEMPTI ON

1. Q How does the buyer determne if there is a "Honmeowner's Property
Tax" exenption? Can they rely on a property tax statenent?

A. Under the law as enacted, if the seller had a Homeowner's Property
Tax exenption on the property conveyed during the year of sale, no
withholding is required. The buyer can rely on the seller's current
property tax statement to determne if there was an exenption.

2. Q If a property goes through probate and is distributed to a
nonresi dent wi thout losing its honmeowner's exenption, would

wi t hhol di ng be required when the nonresident decided to sell the
property?

A If the property has a honeowner's exenption on it, no w thhol di ng
is required.

K. MULTI PLE SALES BY ONE NONRESI DENT

1. Q Is withholding required on a purchase of nmultiple parcels of
California real property froma nonresident where the total proceeds
of all properties exceed $100,000 but the sales price of each separate
pi ece of property is under $100, 000?

A. Yes. Purchases of nultiple pieces fromone seller would constitute
one transaction for determning the withholding limtations. However,
if the nonresident seller is selling nultiple properties to nultiple
di fferent buyers, each property is taken separately in determning if
withholding is required. But if the sale of nultiple properties
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constitutes one transaction, the total sales prices of all properties
are added together for purposes of the $100,000 limtation.

L. MULTI PLE SELLERS

1. Q For joint owners who are not married, where one or nore sellers
are nonresidents and the other owners are residents, how is the anount
of wi thhol di ng determ ned? How shoul d each nonresident seller report
the w thhel d anount on the personal incone tax return reporting the
sal e?

A. If the transaction involves one or nore nonresident sellers,
withholding is required if the total sales price of the property
exceeds $100,000. Wthholding is required on the total sales price.
If this results in over-w thholding, the sellers should request a
reduced rate of w thhol ding authorization from FTB.

For exanple, if there are three sellers, and two are nonresidents,
wi t hhol di ng woul d be conputed on the total gross sales price and
all ocated to the two nonresidents equally.

Two or nore sellers may request a special allocation percentage from
FTB. 1In these situations, FTB will consider the facts and
circunstances in the case, and nay i ssue separate withhol ding

aut hori zati on noti ces.

2. Q If a husband and wi fe are separated, but both own the property
bei ng sold, and one is a nonresident, is wthholding required? Wuld
this answer change with co-owners regardless of their marital status?

A. If the property being sold has the honmeowner's property tax
exenption on it, no withholding is required. |If the property does
not, and one of the owners is a nonresident, withholding is based on
the full sales price. Either seller may then request a reduced rate
of wi thhol di ng based on their ownership percentage. This answer does
not change due to the marital status of the co-owners.

M M SCELLANEQUS SALES

1. Q WII the new law pertain to a tenant's sale or assignnent of a
| ease-hold interest?
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A. No.

2. Q WII the newlaw pertain to involuntary transfers such as
condemations? If yes, who has the responsibility for w thhol ding and
reporting?

A. Yes. The person or entity who obtains title to the property is
responsi bl e for the w thhol di ng.

3. Q Wat provisions will be nmade for installnment sal es?

A. The statute requires withholding in the amount of 3 1/3 % of the
sales price of California real property conveyed. There is no
exception for installnment sales. Therefore, if no waiver is granted,
3 1/3%of the entire sales price should be w thheld.

The FTB will normally allow a deferral of w thholding due in
accordance with the install ment sale agreenent, payable in quarterly
(if less than $1,000.00 withheld during the period) or nonthly
installnents. Sellers should request special arrangenents in the sane
manner as indicated for waivers.

4. Q Wiat if the sale is part of a tax-deferred exchange?

A. Al like-kind exchanges invol ving nonresident sellers, buyers or
accommodat ors nust request a wai ver, assumng that the transaction
does not fall into one of the exceptions fromw thhol ding (purchase
price, honeowner's exenption).

5. Q Is withholding required on sales to or froma relocation
servi ce?

A. Rel ocation services are subject to the sane rules as other buyers
and sellers. In the nost common situation, a California persona
residence is sold to a relocation service. The relocation service
then sells the property.

B. Usually, when the rel ocation conpany buys the property fromthe
person being relocated, title stays in the name of the original seller
until the relocation conpany resells the property. Prior to the
resale, the relocation conpany actually owns the property and is
subject to any gains and | osses which may occur on the resale.
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C. Cenerally, there would be no withholding on the first sale, as the
property woul d qualify under either the honeowner's exenption or the
resi dency status of the seller. On the second sale, a waiver would
be required to avoid withholding if the relocation service is a non-
California entity, even though title to the property is still held in
t he name of the relocated enpl oyee. Therefore, the residency of the
rel ocated enployee is no longer a factor in determning if w thhol ding
is required on the sale by the rel ocati on conpany.

6. Q Wiat if the property is in probate? How is residency
det er m ned?

A If California property is sold by a nonresident estate, w thholding
is required unless the transaction neets one of the exceptions
outlined previously. As a general rule, if the decedent was not a
California resident, withholding is required unless one of the
exceptions applies or a waiver is obtained. |If an affidavit that the
decedent was a California resident (FTB Form590 is acceptable) is
supplied, no withholding is required and no wai ver i s needed.

However, the estate may be required to withhold on distributions of

i ncone or gains to any nonresident beneficiaries.

7. Q Is withholding required on the sale of a nobile hone?

A If the nobile hone is subject to (real) property taxes, w thhol ding
is required. |If it is only subject to personal property taxes,

wi thholding is not. Wthholding is also required on any |and sold on
whi ch the nobile home is | ocated.

8. Q Is wthholding required in a cash-poor transaction, where the
buyer is putting little or no noney down?

A. Yes, withholding is required. The seller nmay need to arrange to
pay the w thholding due, as it approximates the anount of tax due at
the tinme of the sale.

9. Q Is withholding required on a sale by a trust?

A. California trusts are subject to their own wi thhol ding requirenents
for distributions of California trust income to their nonresident
beneficiaries. Therefore, a buyer is not required to withhold on the
sale of real property by a California trust.
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Wthholding is required on the sale if no trustee of the trust is a
resident of California. A waiver nmay be granted by FTB if the
nonr esi dent trustee can show that they are filing California trust
returns and wi thhol ding on distributions nade to the nonresident
beneficiari es.

10. Q Is withholding required in a foreclosure situation froma
nonr esi dent ?

A. Wthholding is automatically waived if the property is being
acquired in a foreclosure by a corporate nortgagee. |f the property
is being acquired in a foreclosure by anyone other than a corporate
nortgagee, a waiver nust be requested before the w thhol ding can be
wai ved.

11. Q Is withholding required on the sale of property by a tax-exenpt
entity, such as a church or an insurance conpany?

A If the property is being sold by an entity which is exenpt from
i ncone and franchi se taxes under California law, no withholding is
requi red, and no wai ver needs to be obtained from FTB.

N. RESI DENCY OF SELLER - AFFIDAVIT

1. Q My the real estate escrow person rely on an affidavit that the
seller is aresident or is a corporation wth a pernmanent pl ace of
business in California? |If yes, what formw Il be required?

A. Yes. An FTB Form 590 can be used for this purpose. The signed FTB
Form 590 shoul d be retained by the buyer or other wthhol ding agent.
The buyer will be relieved of the withholding requirenents if they
relied in good faith on a conpleted and signed FTB Form 590 (or
facsimle) or other form containing the sane information.

A sell er who becones a nonresident of California prior to the close of
escrow nust notify the buyer that the FTB Form 590 is no | onger valid.
If this notification is not nmade, the buyer will not be subject to any
penalties if the buyer relied in good faith on the FTB Form 590.

2. Q Wat if the seller is noving out of California and gi ves an out
of state forwarding address? |s wthholding required?



FTB Notice 91-1
Page 16

A. Yes. Wthholding is required, as long as the real estate was not
the seller's personal residence, as evidenced by a current Honmeowner's
Exenpti on.

3. Q If there was no Honeowner's Property Tax exenption clainmed, but
the seller was a resident of California, and the property was their
personal residence, can an affidavit fromthe seller be accepted as
proof it was their personal residence?

A If withholding is otherwi se required, and there was no Homeowner's
Property Tax exenption on the property conveyed, a waiver nust be
requested fromFTB if the property was the seller's personal residence
and they wish to obtain a waiver fromw thhol di ng.

4. Q In cases where withholding is required because the proceeds are
going to a financial internmediary, can an affidavit fromthe seller
that they are a California resident be accepted, or is a waiver
required?

A. If the seller has provided an affidavit that they are a resident of
California (FTB Form 590 is acceptable), no withholding is required,
and no wai ver i s needed.

5. Q Is withholding required if a seller conpletes a Form 590,
stating that they are a California resident, but then noves outside
the state prior to the date title is transferred and i nforns the buyer
that the Form590 is now invalid?

A. Yes. Wthholding is required if, at the date of transfer, the buyer
knows that the Form 590 is invalid. |If the sellers are nonresidents
at the tinme of the sale and the property sold was their principal

resi dence, they may request a wai ver fromw thhol di ng using FTB Form
597-A if they are purchasing a repl acenent residence of equal or
greater val ue.

O WHERE TO GET MORE | NFORVATI ON

1. Q Wiere can | get nore information on the w thhol ding requirenents
and residency status? Were can | obtain Nonresident |Incone Tax Forns
and w t hhol di ng forns?

A. Franchi se Tax Board Wthhol ding at Source Unit, Post Ofice Box
651, Sacranmento, CA 95812-0651, or by phone at (916) 369-4900
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DRAFTI NG | NFORVATI ON

This notice was witten by the staff of the Franchi se Tax Board
Wthhold at Source Unit. For further information regarding this
notice, contact the Franchise Tax Board Wthhold at Source Unit at
P. O Box 651, Sacranmento CA, 95812- 0651. The t el ephone nunber for
the Wthhold at Source Unit is (916) 369-4900.



